
DYNAMIC EQUITIES

Adapt.   Trade.   Hedge.   Repeat.



THE DYNAMIC EQUITIES 
METHOD

• Market Direction:  
Determined using Special Indicators

• Up-Market:  
Buy Stocks in “Launch Mode”

• Down-Market:  
Buy Inverse ETFs

• Trade Management:  
Use Tight Stops to Preserve Profits.

• Hedge Against Market Risk:  
Apply a Dynamic Hedges in Real 
Time to protect against adverse 
moves.



ADAPTING TO MARKET DIRECTION

We use a Special 

Indicator to determine 

most likely Market 

Direction, so we can 

Trade in that 

Direction.



MARKET UP – BUY “LAUNCH STOCKS”

We Use a Special Scan to find 

Equities in the Russell 2000 

that are in “Launch Mode”



EQUITY TRADE EXAMPLES

Entry

Entry

Exit Exit



MARKET DOWN – BUY INVERSE ETFS

Gold Miners ETF

Gold Miners Inverse ETF



TRADE MANAGEMENT

We use Tight Stops and Tight 

Trailing Profit Stops to Keep 

Losses Low.

We are more interested in 

Profits than “Hit Rate”.



LARGE PROFITS.   SMALL LOSSES.

Our Goal is to Preserve 

Profits and Cut Losses 

Short.

This trade record shows 

that Profitable Trades greatly 

outpace the Losing trades.



THE OVERNIGHT HEDGE



UPSIDE HEDGE

In a Bearish Market State:

A Special Hedge System watches 
the Nasdaq Futures Contract (NQ) 
at night for any sudden, strong 
breakouts to the upside, and Buys 
Futures if the breakout occurs.  

A Trailing Stop takes profits on the 
Futures.



DOWNSIDE HEDGE

In a Bullish Market State,

The same System watches for 

any sudden, strong breakouts to 

the downside, and Sells Futures 

if the breakout occurs.

A Trailing Stop takes profits on 

the Futures.



UN-HEDGED PERFORMANCE AT LAUNCH

October 10, 2022



MEASURING THE HEDGE

Hedging Adds Considerable 

Return – and Safety – to the 

Non-Hedged Results.

Since The Hedge runs in Real 

Time, we have to “sew” the 

End-of-Day Equities curve to 

the Real Time Hedge Curve.

Review 4 Months



HEDGED VS. NON-HEDGED VS. MARKET

The Hedge increased the 
returns by 15% to 20% and 
provided protection for 
sudden moves overnight.

June 2022 – September 2022
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NEW:  INTRADAY HEDGE



RECENT MARKET

The Market has been 

choppy since October.

While performance has 

still been good, we 

discovered some even 

more powerful 

techniques that we 

have incorporated into 

Dynamic Equities.



A 5-DAY STUDY

Let’s look at the Market  

last week, December 5-9.

Dec. 5-6 “Bullish” 

(since Blue > Red)

Dec. 7-9 “Bearish” 

(since Red > Blue)

From Dec 5-9 we had 2 Bull State Days 

followed by 3 Bear State Days.



INTRADAY HEDGE TRADES ON MNQ

We designed an Intraday MNQ 

Hedge Strategy that trades in 

the opposite direction of the 

Current Market State.

This is how the Intraday Hedge 

can reduce losses on End-of-Day 

Positions.

Nasdaq Micro Futures (MNQ) – 5 Minute Chart



INTRADAY HEDGE IMPROVEMENT

Applying the Intraday 

Hedge since June 

resulted in a $25k 

Increase in final equity!



OVERNIGHT + INTRADAY HEDGES

Applying BOTH Hedges 

resulted in a $40k increase 

in final equity over the 

same 6 months.

The Intraday Hedge is 

being added to Dynamic 

Equities this week.



THE “LAST LINE OF DEFENSE”



Nov 9:  We were in a Bearish 
State, and had orders in at the 
Close to buy 5 Inverse ETFs.

Nov 10:  In the Pre-Market, the 
CPI report was VERY 
BULLISH.

We manually intervened and 
stopped the Strategy from 
buying the Inverse ETFs.

COMPUTERS CAN’T 
SEE EVERYTHING.

Cancelling Pending Orders following a 

Pre-Open Check of Market Conditions



DYNAMIC EQUITIES IS FULLY AUTOMATIC.

No Computer Needed!



COLLECTIVE 2

We trade the Strategy directly 

into Collective2.com.

This makes it easy to automate 

trading of Dynamic Equities in 

your Interactive Brokers 

account (or with another 

supported broker).



OUR TEAM WILL HELP YOU.

We provide a Getting 
Started Guide that shows 
how to hook C2 up to your 
broker account..

We also provide information 
on enabling Futures trades in 
an Individual Retirement 
Account (IRA).

And – we are here to answer 
your questions!



REAL RESULTS



ED’S IRA ACCOUNT

In the past month, Ed’s 

account has risen over 6%  

(up 4% since starting to 

trade Dynamic Equities).

Note:  The account was not 

properly configured to trade 

futures at the start, so the first 

overnight hedges were not 

taken, resulting in lower 

returns. This has since been 

corrected.



COMMITTED TO CONTINUOUS 
IMPROVEMENT



A NEW TRADE PLAN!

At the end of last week, 
Jeff improved the D.E. 
Trade Plan to get the 
results shown here. *

These changes are being 
merged into Dynamic 
Equities along with the 
Intraday Hedge.

* Equity Curve does not show 
the added effect of hedging.



GET READY FOR 2023!



Dynamic Equities

Adapts to the 
Current Market

Trades Long Only

NOW Hedges 
Against Market 
Risk 24 hours

We Monitor 
the Trades

https://www.nirvanasystems.com/DE 



LICENSING DYNAMIC 
EQUITIES

A One-Time License to Dynamic 
Equities is now priced at $5,000.

Holiday Special:

Just $2,995 
Through Friday, 12/16

Seats are limited.
Use code “hedge” at checkout

www.nirvanasystems.com/DE/ 



THANK YOU

Ed Downs

ed@nirvsys.com

Nirvana Sales:    800-880-0338   512-345-2566    sales@nirvsys.com
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