
A Hands-On Course
by Ed Downs



Part I
Updates



About Short Squeezes

The Week of 1/25 
was a week where 
RobinHood based 
traders launched 
Buying Attacks on 
the Hedge Funds.

One of them was 
Short 140% of GME.

Buying pushed the 
price from $20 to 
$150 on Day One, 
$375 on Day Two, 
and up to $450 on 
Day Three.

Launch Bars



OmniScan Squeeze Candidates

We don’t want to 
focus on Squeeze 
Candidates but 
OmniScan has the 
right metric –
ShortInterest.

Sort Formula:

100*(C-C[1])/AVG(ABS(C-C[1]),20)

Fundamental Search Criteria



Squeeze Play from Today’s Scan

We are seeing 
dramatic moves 
right now.



OmniScan Capitalization

Some users have 
asked about running 
Dynamic OmniScans
for Strategy Testing

This feature does not 
support historical 
fundamentals.

HOWEVER, targeting 
Higher or Lower 
Priced Stocks is a 
good replacement.

HRS Strength:
Change
Cap(total) > 50% to  C > 10

HRS Strength LoCap:
Change
Cap(total) < 50% to C <= 10



Charts to Avoid

Over-Extended

Overhead 
Resistance

Too Volatile

• Over-Extended – A Very Over-
Extended Chart is likely to hit Profit 
Taking.

• Too Volatile – These Charts are Highly 
Unpredictable

• Overhead Resistance – There is no 
reason to fight Resistance.



Consider Using Real Time Charts

In End of Day 
OmniTrader, you can 
activate Real Time 
Charts.*

These show 
INTERNAL Support 
and Resistance 
Levels.

I stayed in PCAR Way 
Too Long!!!

* RT Data Subscription Required.



Part II 
Watering the
Garden



Part 2 – Watering the Garden

Agenda:
• Planting & Watering:

How to Acquire 
Positions as you go.

• Pruning:
Moving Stops to 
Maximize Gains and 
Minimize Losses

• Pulling the Weeds: 
When to Exit Losers

• Harvesting:
When to Take Profits



Planting & Watering the Garden



Keep Planting

Keep looking for 
“Seedlings” to 
transplant to our 
Garden. 

• Strength Scans: 
Continued Upside 
Movement

• Weakness Scans:
Steady Sell-Offs

• Launch Scans: 
Strong Evidence of a 
Pending Launch WHERE MOST OF YOUR 

PROFITS WILL COME FROM



Blast Off!

Purchased 
yesterday 2/1
for $22.

Up over 170% 
in One Day.

15 Minutes

Launch Bar



Do We Need to Find a Short Squeeze?

No.

SUDDEN and MASSIVE 
Accumulation has 
always occurred in 
Markets.   There have 
always been Rockets.

The Key is to be in the 
Right Place at the 
Right Time.

This Launch Bar Happened December 2019



Pruning with Stops



Set Exit Levels

Set Stop at 
Recent 
Support Level.

Support Levels



Set Exit Levels

Set Stop at 
Recent 
Resistance 
Level. Recent Resistance



Pulling the Weeds



How Likely?

Always ask yourself,  “How Likely is this Position to go 
Higher from Here?”

Has Dropped and Consolidated – Not Likely to Go Up



Harvesting



Harvesting the Rockets

Parabolic Move:

A very tight stop 
should be 
implemented.

SAVA is up 170% in 
One Day.  Apply 
Tight Stop

Real Time Chart Helps 
but not necessary.

LIVE Trade, Feb 2, 2021

Daily

15 Minute



Use Measured Move Targets

Measured Moves are 
patterns that 
indicate the half way 
point on charts.

• Consolidations

• Measured Gaps

• Volume Climaxes



Putting it All Together



Account Reviews

Quick Review 
of Trades and 
Stops in the 
LIVE Account.

“Rockets”



Coming in Part III



Part 3 – Reducing Risk

Agenda:
• Kinds of Risk:

Market versus Security 
Exposure

• Ways to Diversify:
Accumulating Different 
Things.

• Balancing Positions:
How to Play Both Sides 
of the Market

• Hedging: 
Using Options to Hedge 
Against Risk



Thank you!




